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a AG;IQEMENT
! This Agreement is entered into at Hyderabad, on this 2™ day of March,

2008 between the Andhra Pradesh Mineral Development Corporation
Limited (2« wholly owned undertaking of the Government of Andhra
.EPradesh] a company registered under the Companies Act, 1956 and having
EitS registered office at Pancom Business Centre, 2nd & 3rd Floors, 8-3-945,
Ameerpet, Hyderahad 500 073, represented by its General Manager
(Company Law Affairs) Sri P. R Knoshna CGandhi, hereinafrer called

FAPMDC which expression shall include its successors and assigns of the

i ane pan
AND
il
g
M/s. Pallava RED, a Consortium SPV hetween M/s Pallava
E

Jranites  Industres (I) Pvt Ltd and RED Graniti Spa, [taly having its
Ercgistcrcd office at No.19, Sri Ram Nagar, North Street, Alwarpet,
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Chennal GO0 01T&, ndia represented horein by 1ls Autlareed Sumatory,

Sr1 &, Subba Reddy  heremafter referted o as Investor which exoressien

casllinclude g surcessors and assigns ol the other part.

WHEREAS

AN YIHERREAS the PARTY OF TI e FIRST PART 15 the Corporalion
fully owned by the Coernune=t  of  Andhin Pradesh
vercinafler referred to as APMDC and 18 in poSsession ol A i
valid Quarty Lease(QLD 2 anted by the Depariment of Mines &

Ceology, Government of Ardhra Pradesh, fo exlract Slack
Galaxy Cranife (munor muneral] over an exient of 37.030 E
hectares in survey no. 52,55/FA, 55/3¢ and 119/1
{hercinalter referred to as Block 1) of R L.Puram Villape,
Chimalkurthi Mandal, Prakasam District, Andhra Pradesh, l

india categorized as Block No.l menboened above.

B. WHEREAS Government of Andhra Pradesh vide G0 Ms. Mo 173
Industries & Commerce M-Il Department dated 13-06-20006 has
directed the APMDC (o resume quarTying operations in the lands
situated in R.L.Puram Village, Chimalcurthy Mandal, Prakasam
District over which the APMDC validly possessed Quarry Lease,
pursuant to which APMDC has invited Expression of Interest for
devclopment by causing large scale mining and extraction of
estimated recoverable reserves of 9.26 lakh CBM up to a depth of
£0m and reserves of 13.14 lakh CBM up to a depth of 100 M for
Block-l (as indicated in the render document] of Black galaxy
granite and for establishment of Cutting and Polishing wni
on (Global basis viade reference NoAPMDC/ GEO/ GGl [ 2005 ol e
2 2005 with the basic cobyective f0 develop and exploit the
available Black Galaxy granite mineral n the bes! interest ol the
State and use i as a lechnology inibiztive for promoting :ne
larger interest of the mdustry. APMDC intends 1o develop
cxploit this mincral rescive by promeung & special purpost
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ot e te thie Tomin of s ol Mentire Cormpein boor vocdertaig
e pmplemmonniataon al an itegrated propect e ag crpdorahon,
DUOSPeCTITTE, TITNE, DUooessIng, ket arnd cdisichuhon,
A covdimgly the nvesto salymitted therr Femession ol Interest Lo

“he APMIZC

EAS puisuant o the above said nvitaton,  the
Covernment of A2, wvide G.O.RHtNg.bH7H industrics %
Commerce (M-1) Department dt.¢ 10-2005 constituled a High
Powered Commitiee for serutinizing the Fxpressions of Interest
(1201 received and to cvaluale tlhem with reference lo tleir
merits and Analize the joint venture pariners. APMDC apart rom
he information furnished by the Applicants i1 thelr Lxpressions
of Interest also had given them an opportunity to present their
case before the High Powercd Comimittee in the presence of all the
Applicants. Pursuant to the above saud invitarion,
M/ s.GIMPEX, in consortiuin with M/s Campolonghi Group,
Italy submitted its Expression of Interest in response to the
invitation Ref.No. APMDC/GEO/GG1/2005 dated 05.08.2005
vide letter bearing ref. no. Nil dated 12th October, 2005, M/s.
Gimpex and its Consortium also had presét}ted its intercst
before the High Powered Committec. The High Powered Cominittee
has in twm constituted a Technical Committee for eliciting
independent expert opinion. The High Powered Commuittce based
on the data and presentation of the Investor and talang into
consideration the evaluation report gven by the Technical

Comumirtee, selected M/s. Gimpex and its Consortium as the

successiul applicant for allotment of Block 1 covering an extent of

37.030 Hectares situated i survey no. 52,0534, 55/ 3¢ and
[19/1 (hereinaiter refened to as Block 1) of R.L Puram Village,
Chimakurthi Mandal, Prakasam District Andhia Pradesh. o
GO Ms. No. 03, dated 27.04.2007, Industies & Commerce (M-
Iy Department, read with G.O. Ms.No.l 1. dated 03.05.2007,
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oAl ns approved dor s lormiery of the o sand Sleck o Mis
Oumpex cgnd s Consartoonr ana thie e seleciion was
corrmuniested by the APRM OO 1o the MYs0 Compex oand s
Consortim, Ve Foef o AN Cdaxy Cormntte SOV HLE
1200573530 dated O3 U5 2007, MJs Guopex and s

Consortum accordingly entered mmn an agvement with APMDC
on M-06-2007 and a:o lormed a JVC viz b4/s. Alhlance Andhra
Pradesh Hlack Galaxy Granites Put Lid with 1is registered office ad
Hederabad, In accordasce with the Agreemen:, tne Quarry lease
for 37030 hectares was sunleased on 14-06-2007 o M/s. Alllance

Andhra Pradesh Black Calaxy Granites Pyl Lid.

. M/s. Pallava Granite (ndusiries {Indig) Pvt Ltd and its Consortium

R.FE.D. Gramt Spa, ltaly also submitted its Expression of Interest,
de. 12 Qet’ 2005 for Block Ne-l and emerped as 349 successful
bidder in order of preference by the Technical Commities
constituted by the High Powered Cornmmittee. Further, they have

evinced continued interest vide their leller Jt.21-05-2007.

. M/S. Alliance Andhra Pradesh Black Galaxy Granites (P), Litd.,

has submitted a proposal on 12-11-07 to surrender abour 14.77
hain sy.n0.55/3C. Accordingly, the APMDC has placed the above
proposal before the Board of Directors at its 339% meeting held
on 22-11-2007. The Board after detailed discussions approved
the proposal and permitted the Corporation (o seek approval of

the Government.

The Government through the 0.0 .Ms. Ne. 45, Industries &
Commerce { Mines 1) Dept, .13 2 2008 have approved the
acceptance of the surrender proposals of M/s Alhance Andhra
Pradesh Black Galaxy Granites () Ltd., to sucrender 14,17 ha
in sv.no.55/3C and sllocate the same to M/ s Pallava Red and
its consortium after raking the willingness who stood 3™ rank
in order of mert as per the evaluation made by the Techmeal
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i Comnnitter . hesed anothe recormmendalions ol RIEA Do

ol @ ontstiuled hy Piper Creverminnioent

Mhe decision of the Government awsis connpnaneted Lo
Mis Alhance Arlhra Pradesh Black Galaxy Contes B Lt
for tnelr (nal consen. on 22.02-2008 and 1o MJs ! wallave Wed
or e 022008 o1 tien willingness. Conseguontly e Mis
pallava RED confirmed its wilhngness on 22-072-2008 and
M /s Alllance Andhra B adesh Black Galaxy Cramvres (P} Led.,
issued final consent on 2V G2-2008.  Subseguentiy, (he
APMDC have 1ssucd allotmernt Letter
‘.‘»TO.APMDC;’G!\L.GFE,f'('“i'T,"C'S,f'SS\”%l dl. 29-02-2008 o M/s
Vallava RED and s consortium  alletiing 1= 174 hects m
Survey No.55/3C, R L. Param (V}, Cheemakurthy (M),
prakasham Dist. and requested  them 0 execute the

Agreement,

NOW THIS AGREEMENT WITNESSETH AND 'IT 13 BEREDY
AGREED BY AND BETWEEN THE FARTIISS HERETO AS FOLLOWS:

1. DEFINITIONS

When used in this Agrecment (including the Recitals), the following

termns shall have the following meanings:

"AGREEMENT" "This Agreement’ oOf “The Agreement’ means
this Proect Agreement and shall include the recitals. schedules or
attachments annexed thereto and any amenarnents made 10
this Agreement by consent of all the Parties in writng and also all
the wnlormation, terms and conditions i the Docament  under

noufication number APMDC / GEQ / GG/ 2000 dated 05.08.2005

J

"APMMCR" mcans Andhra Pradesh Mimor pineral Concession Kules
1966 as amended subsequently from tme Lo unie.

For THE ANDHRA PRADESH MINCRAL
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‘RBlack Galaxy Granile Areas/ Quarry Lease Area’ shuli moan
aed nelude The ar e domgnatod e par ol tlock §uver an cxrent o
1Y 17 Hleetares comprised 1 sy i v f U of RO Param
Yilage. Clumakurtin Mandal, Ueadrsnnn Lasiel as per Quarmy Lease
sl Terms and Condiuons ol such Quarry epse and alsn ds
mennonsd 1o e alloument orde: ne ATMDICTGALGR FGTHOSY 3831,

1£.20-2 2008 e speciically as shownin the skeicl
"Board" means the Hozrd of Directons ol the Jomni Venture Company.

"Consideration Amount” shall mean an d refer 1o the payment to be
made by the JVC to APMDOC per Cubic Meter produced and

dispatched or 10% of the annual turnover whichever is nigher.

"Investor® or ‘Investor company’ shall mean M/s. Pallava

RED SFV

Annual "TURNOVER™ mcans Sale value of Galaxy Granite blocks

cither sold in raw form at pit head or in the processed form at the
production point for each financial year. However the transport
charges from Quarry to the plant site shall be excluded in arriving al

the sale value of the finished product.

“Minimum Assured Production” mecans minimum production of
500 cubic meters [CBM) of Black Galaxy Granite per hectare per
anpum. The minimum assured production for purt of block-l under

this agreement for 14 17 hectares is 7,085 CBM per anpum.

"Minimum Assured Amount’ shall mean and refer to Lhe amount
pavable in advance Lo APMDC by the JVC caleulated @ 1 and 11
dmes of the prevaling  sOigniorage fee payable 1o the Stawe
Government Lor minmum 500 Cubic meters ol Black Galaxy grantle
per hectare per annum only taking the average rate of levy by GoAP
per CBM 1o respect of different categories of blocks of granite.

For THC AMDRERA pRADESH MINERAL
DE\'ELOPMENT CDEPOHAT'ION LTC.
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MMDR  Act pcuns dhe Mimes and Mipeisks chewdapment &

Woepilation] Ao TYLT as corversdied siiboenventhy from tome 1o tiroe

Project’ mesns  undertakog ol exploistion,  development,
explovaiion and processig ol Black Gulaxy by the ncorpoerated
<t Werture Company for the chjects declared in ths agreement sy
wel  as in aotification  Nos.  APMNDC/ZEO/GGL/2005 dated

05082005, and its document.

"Joint Venture Company" shall mean the company o e
incorporated by “lnvestor” which will function as & Joint Venture
between Pallava Granite Industries {Ij Pvt Lid and its, the ltalan
Collaborator, M/s RED GRANITI 5PA., ltaly and APMDC in respect
of the Project in which APMDC shall hold a lully paid equity shares

of 11 9% al &l thmes.

"Processed” means processed and surface finished by way of fine
polishing, honing, brush finishing, grooving, antique finishing, rough
punched finishing, thermal finishing, sawn finishing or finishing 1

any other manner.

*Surface Rights' shall mean and refer Lo all rights and interests, to
use, enjoy, occupy and construct upon the areas in respect of
which quarrying sublease(s) will be granted to the Joint Venture
Company as well as the right to carry oul quarrying of Black
(ralaxy Granite or other activities in support of or related to the
same uas per the rerms and conditions specibed in the Quaury Lease
entered into with the Lessor under the MMRD Act, 1957 to facihitale
gran® of uninterrupted rights over the area to the JVC as long as the

industiry exsts.

2.  INCORPORATION OF THE JOINT VENTURE COMPANY
[rnvestor shall promote and incorporare a Speaal Purpose Vehiele 1
the form of a Joint Venture Company with the name " Pallava

For THE ANDHRA PRADFSH MINERAL
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RED Granite Pwt, Ltd. 7 wilio s registered offiee 2o "NO.19, Sri
______ arpet, Chennsi 600018 andn

which o fullv paud equey ol L% s ta be allatted 1o APMIE s he

came pereentage shall be meaint wiredd at all e

CAPITAL OF THIZ JOINT VENTURE C:OMPANY (JVC])

i ine authorises capital of the JVE sl e e 10 Crores. The =tart
113 share capital of the JVC shall be Re. 5 Crotes and cventually to b
ereased to Rs .10 Crores within 6 months. APMDL shall b allotted
tully paid-up equuty shares for consideration other than cash equal 1o
11% of the share capital n the Jont Venture Company a3
ransideration in licu of identifying, prospecung and acquiring
surface rights by incurring huge expenditure on fhe valuable
Galaxy Granite deposits which 1s one of the main imgredients 1n
ihe project and providing Black Galaxy Granife Area i Block-1 to
the JVC. The said percentage of equity shall be maintained at
all times throughout the life of the JVC and existence of this

agreement.

ii) The share capital ol the J VO shall at all times be held by APMDC on

one part and Investor and other part as follows:

[~ Pellava RED | APMDC | TOTAL |
(ovestor) o
\ 80% T 1% | 100%

BOARD OF DIRECTORS

in the proposed Joint Veniure Company. the APY 1 shall nave
Director(s) :n proportion of their equity shares suuicct 102 MTLLTIU T

of one.

OBJECTIVE OF THE JOINT VENTURE COMPANY

The objective of the Joint Venlure is to implement the "Project” as

For THE ANDHRA PRAGSSH MINCRAL
DEVELOPMENT CDARFORANICHN LT
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G e terms ot e Aagecrneriora ae laewe T Y RTEP BE RS RS TS R FISRR BT E
piedber thie ot ariion §ran ArMbC o GGy S U i Aniyny oleaed

0k 2000

P The Investor <lindl ensure that the JVC nndertakes and exeuies 1
Projec sunictl. an owccordance weh o the lesse deed conrhions,

anphicable faw., regulations, guideiines, the Teader Documents and

the directons of Government of India and Govermnme=i of Andhira
Pradesh. This -will also iaclude ensuring construction of reguired

nfrastruciure within AP for undertaking the Project.

ii) The objective is to extract the Black Galaxy CGrarate i the Sub
Lease Area and to export processed and value added products by
establishing World Class 100 % EOU Processirg Unit af the sife or as
near as possible with minimum anpual capacity af 2.50.000 M?
which will act as Mother Unit. The time allotted for exploration,
prospecting and devclopment of the mine and stabilization of
cornmercial o;ﬁeréti_nns is 5 months from the date of sub-lease. The
period allowed for establishment of Processing Unit will be two years
and during that period raw-blocks export is allowed and 0% shall be
put to processing during 3rd year. From the 4th year onwards, 100%
of the raw-blocks must he processed 1n the processing unit to be

established.

iii) In the event the State Government is of the view that JVC shall
supply raw meaterial for the local units, it shall sunpply 20% at the

prevailung market price.

] lavestment for exploraton, DTOSPECHNE, develommen: of mine as sl
as establishment of Factory is cxpected to be m e order ol
gap 7 Million in the 18 Phase eventually reaching USD 14 Million
duning hnal Phase. The cnhanced investment will be essentially 00
expansion of produciion capacity.

Far THE ANDHRA PRADESH MINERAL
DEVCLOPMUNT, CORPORATION LTDL
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v shall e ouTage arcillans s TSRS SR M

Cunnad ranobactare ol
srtlen 1 e
W SV undeiake mijor anhattves an globid markels or prormoin sl

grnenc branding of Vack galawy Gramte though carabianment ol

Caality assurance stanriards.

ey JVC shall underiake Rescarch  and  Dovelopment amned A
hascemens of preduct gualty, scope of applcaten as well as

Cowelopment of lechrugues, processces and systerns to be employed 11

mining and processing of Black Calmoy Grantite.

Sub Leasing of Quarry Lease

The APMDC will Sub Lease the Quarry Lease held by it in respect
of part of Block-l to the Joint Venture Company duly obtaining
required permission from the Competent Authority so as to facilitate
uninterrupied rights over the part of Block-l Lease Area for quarrying
and winning the Black Galaxy Granite as long as the industry exists,

subject to:

2} Submission of deposit of Rs. 1 .25 Crores by the Investor as guarantes

money.

b} Formation of JVC with starfup Capital of Rs. § Crores and allotment

of 11% Free Dquity Shares to APMDC.

2} Submission of Performance Bank Guarantce lor an amounl of Rs. 2
Crores by Investor Company to APMDC for sanslaciory perlormance

of the agreement by JVC.
d) Signung of Sub Lease Agreement by the JVC

MINIMUM ASSURED PRODUCTION
il The JVC shall ensure muimiir production of 500 ChiN per heclare
per annum viz., 7,085 CBM per annum. The JVC would be permitted

to make good, shortfall it any, in production 1m a Llock period of 3

For THE ANDHRA FRADESH MINERAL

f. VELOPMENT CGRPCRATION LTD.
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Coruapieion ol frmnone s perad fromn the dete of Saly bease pgrecmens
1 The APMDIC sgrees o oallow st moenths hime o the W0 as

t

ation perod for exploranon, prospeeting and development ot the
tine wnd stablization of operations Dunng this 6 ( st} montas

perod . ne mirneim assured production will be insisted. {However in

the event JVC produces blocks during the gestziion period and
dispaich the same, they shall pay consideration Lo the Corporation lor

the actual quantity produced and dispatched at 1.5 fimes Lhe

niorage fee for cach cubic meter or 10% of the annual turnove:
whichever 1s mgher,

i1) The blocks produced by the JVC shall be numbered properly.

iv] JVC being a sub lessee has full responsibility tn operate the Quarry
subject to fulfillment of wll statutory provisions duly obtaining

statutory permissions like explosive license ete.

v) The Joint Venture Company shall inform the production and
dispatch details to APMDC on monthly basis and the JVC shzall obtain

permits {rom the concerned authority.

INDEMNITY CLAUSE
The APMDC which will at all times hold & minimum of 11% tuily

paid equity shares is not liable or responsible for any of the damages

or losses or campensalion ot any outstanding ;‘arr:ount.-_:;ayah!e by the
Investor JJoint Venture Company in the eveant of lalure by the
nvestor / Joint Venture Company to comply with the provisions of
all applicable laws like Mining Laws, Welfare Lemislations, Tax Laws
or any other related Laws, including expenditure that may have to be
cacurred i1 Mine Closure 1n terms of provisions of the Mineral
Concession Rules 1960 or the applicable Laws or wage liability 10 1ls
emplovees and workers or taxes and duties ctc, To the

Government agencies or repavment ol term loans o Financial

For THE ANDHRA PRADESE MINFRAL
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stautions and Panks el ad ane other hadnfvaes aoresd v
virie ol s contractual obhpsiions o b sl ineestor o o

rrtvre Compuriy. As (he rase oy he . The investo- § 4300 shall slone
be responsibie or heble (o pay sl e e due b e clatulle
iy the ‘Project™. The APMUIC by wirtue of 1ts nolding 11% fully pand
couity shares 0 the Jenn Merndures Comnpasy s rot liabde ™
responsible to pay any aliounis 1o any party whalsesver on ans

account.

CONSIDERATION AMOUNT

1. The JVC shall pay to (he APMDC the consideranion amount al one
and half rimes of the prevailing existing seigniorage fee payable to the
State Government per cach cubic meter of blocks dispatched as per
he measurements adopted by the State Government o1 10% of the

annual turnover, whichever is higher.

11} In the eveni of lesser production, in any ycar than the minimum
assured production the JVC shall pay to APMDC a minimum assured
consideration to be computed based on minimum assured production
of 500 CBM per hectare per annuin at 1.5 times of the Seignorage tee
payable to Government hy taking average Seignorage fee for different
categories of blocks stipulated by GoAP from time o time or 10 % of
the annual turnover which is hagher. The period for payment of
mimimum consideration armount COMIMENCES after expiry of 6 months

gestution period from the dute of sub leasc agrecment.

i11) During the gestation perod, the consideration amount will e
paid fer the actual quantity produced and dispatched as per the

raics,

w) the advance payment shall be made rowares ML
consideration ammount 5 days hefore rhe commencement of the

period for payment of munimum consideration amount and every year
Far THE ANDHRA PRADESH BINERAL
DEVELOPMENT CORPOMATION LTD.
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10,

L1,

12.

s shall b aliowed Ting o wal he adjusied towards COrAEICeTRT o

st pevable o dhEpatelies

INTRASTRUCTURE DEVELOPMENT FEE

The JVC shall nay 3% of the consideranon amount pavalile o
APADC every ccar lo oa comrpiites consisting of the oooretary 0
Government, noustries & Commerce Department, who ‘will be the
Chairman of the sawd Commuitee, VO & MD, APMDC; DMG District
C nilector of Orsole and ML of the Joint Venture Company who
wiil be the members. This amount shall be paid within one
month aiter the comnpletion of cvery year. This amount shall ke
:sed for the development of infrastructure and other [seilitics o the
mining village such as roads, schools, hospitals, supply of drinking

water etc.

GUARANTEE MONEY BY INVESTOR

INVESTOR shall deposit a sum of Rs. 1,25,00,000/- as
(juarantee Money belfore signing this Agreement to APMDC.
Accordingly, the EMD amounts submitted by the Investor for Block
No. [ & IV amounting to Rs. 50,02,000/- is adjusted against this
armmount as per the request or the Investor. The balance amount of
Rs 74,98,000/- is paid by the Investor by Bankers Cheque
Mo.689560 di. 03-03-2008 on State Bank of India, Balkampet
Branch, Hyderabad. On the formation of Joint Venture Company,

1he said sum shall be transferred to the JVC.

UNDERTAKING BY APMDC

i APMDC shall Sub Lease the quarry lease held by 1t favour of

JVC subject to approval of the Director of Mines / Government of
A. D. as the case may be, und shall permit and facilitate the font

Venture Company to undertake peaceful vperation. )
For THE ANDHRA PGAOLSH MINCRAL
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o The denn Vemuore Compeny shall have absolote discrenion o
respect ot appointment of personmel e tevaneranien s beneilt s
_'\e'-.'\,’.f.|J5f". cogaperient of pealessionas] servies s oand cnoall nanie s
mevclharg the condust ol bBusiness and duay co-dayv altars of 1he
Jomt Venture Company subject 1o comphliance wilh o varioos
Statutory  provisions o: applicable. Hev sver one  Oflcer of
APMDC from 1ts Accourts Department will he deputed to the J/C

whose salary and fringe benefits ete., would be horne by the JVC.

1) APMDC shall provide 1o the Joint Venture Company the available
fechnical data | documents, reports and information m relation to the

Black Calasty deposit arcas specified herein.

URDERTAKING BY INVESTOR ON BEHALF OF THE JOINT
VENTURE COMPANY

1) The Investor which is in mujority control of JVC shall ensure that
the Joint Venture Company shall be responsible for payment of the
dead-rent/Scigniorage and cess etc., to the State Government in
respect of the quarry lease area trom the date of Subleasing af the
quarry lease area to the Joint Venture Company for production
and also minimum assured Consideration or actual consideration or

10% the annual turnever whichever is higher as mentioned at clausc

9 to the AI'MDIC,

1) The Jomnt Venture Company shall comply with the provisions of
all labour laws, nmunnrg and other laws, rules and regulations
promulgated by Lhe Central Geovermment and the State Governinent
from tirme 1o time. JVC shall recufy violanans, § any, ponted out by
the Mine Salety Aovthoniy or any other Aulhonies wha have

Jurisdiction on mine and processing units.

i) The Joint Venture Company shall employ and train mostly local

talent. For THE ANDHRA PRADESH MINERAL
OOVILOPMENT CORPORATION LTD

i
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v Mone of the personvel of OVO 7 vesiar shal eoce sny lanms
aver AVRIIC onowhatsoeyer reason
Vi Area for dumping of gquarty waste will be procurerd py the TV @

s ocest However APMDC shiall act as o foaliaon to gen dumpmg site,

i

the coat of which shall be borme by JVC 1 case waste rock s dumped

on Miacral bearing arca, i1e JVC shall remove at s cost wathin 2

reasonable time frame fixed by the APMIZC,

PERFORMANCE BANK GUARARTEE

i} The investor shall execute on behall of JVC an irrevocable
Performance Banl Guarantee for a sum of Rs. 2,00,00,000/ {(Two
Crores) in favour of APMDC issued by a Nationahsed Bank or by
way of Demand Draft within a period of 30 days from the date of
this agreement for satisfactory performance of the contract. This Bank
guarantee shall be valid as long as this agreement is in force. All the
Bank charges shall be borme by the Investor / JVC. The performance
Bank pguarantee will be returned wathin on e yvear frem the
determination of this agreement on production of “No Due Cerfificate”
issued by the authorized Officer of the APMDC and an unconditional

“No Claim Certificate” to be submitted by both investor and JVC.,

i} APMDC reserves the right to inveke this [3ank Guarantee and
forfeit the entire Bank Guarantee sunount in the event of any breach
of this Agreement by the JVC resulung in lermination of this

Agreement and also

ui) Adjust dues il any pavable (o the APMDUO  case APNMDC is

unable to recover from 1ovestor faVO

TERM

This Agreement shall become effective on the date tirst wrillen above,

subject to and in the manner proveded n Clause 2 above, and

shall remain in full force until and unleass i“ﬁ#ﬂ“bﬁln—‘f?ﬁ%?gr—' MINERAL
DEVELOPRMENT CORPORATION LTD.
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16. TERMINATION OF AGREEMENT

i) Termination by Invester:

The investor rescrves the right to terminate this agreement

aj

in the event the Government of AP, / Director of Mines &%
(teology do not give permission for subleasing of the quarry

T
LACEET,

i} Termination by APMDC

The APMDC reserves the right to terminate this agreement, --

al In the event of the Government of A. P,/ Director of Mines

i)

odj

e

f)

& Geology do not give permission for subleasing the quarry
fease.

In the event the JVC Cempany does not submit the
Performance Bank Guarantee for Rs. 2 Crores.

Delay in payment of consideration amount bevond three
months from its due date will caury intercst 1o be computed
at prevailing prime lending rate fixed by the Reserve Bank of
India.,

Ilowever, in the cvent of such delay in payment extends
beyond 12 months from the due date, the Corporation will
have a right to ask (he Joint Venture Company to suspend
its mining operations till the lme the dues are paid.

In case the delay in payment continues beyond 24 months,
the Corporation will have the right te terminate this
agreement.

In the event the JVC do not allot the 11% of the eauily
shares free of cost.

In the event Investor / JVC do not establish world class

100% EOQOU processing unit for manufacture of valuc added

[N

sroducts with annual capacity oftb lakh M2 within a period of ©
I pacity

2 years from the expiry of the gestation period of 6 months.
I the event of established breach of any of the terms of this

agreemant. For THE ANDFRA PRADESH MINERAL
DEVELOPMENT CGRPORATION LTD.
o [ .
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17)

18]

19)

Towever o sach ormeeton shndl beo effeoed aaless o0 nobiee s
oven to Tne detanliing vacte miving 3 it Drrnee Tero e viby ol
Driach  and rhe defaulung party does o reor v the bicach
withon the 3 month perod o such extended penod ss maually

agreed.

APMDC will have a right to approach the Director of Mires & Geology
requesting him 1o suspend the mining operations 18] the nme the dues

payable to APMDC are seffled.

IHDEMNITY AGAINST ACCIDENTS

The JVC is responsible for any type of accident wherher magjor / minor
in nature oceurring during performance of the contract / work., [t
shall be responsible for payment of comnpensation as per Workmen's
Compensation Act and shall keep the Corporation fully mdemnilied in

this regard.

COMPLIANCE WITH STATUTES :

i) The JVC shall comply with all the relevant laws applicable in respect

of this contract and shall be solely responsible for such comphance.

i} The JVC shall comply with all relevant provisions of the statutory

enactments and rules in foree relating to the present project:

i) The JVC shall rectify violaiions, if any. pointed out by the
concerned authority within the stipulated time at his nsk and cost. In
case the wiolations are not rectified by the centractor within (he
stipulated tune, the Corporation shall rectify such violations and

recover the cost incurred by il from the contractor.

FORCE MAJEURE

In the event of either party being rendered physically unable by loree
majeure to perform any obligation required to be performed by thom

For THE ANDHRA PRADESH MINLFRAL

DEVELGPMENT CRIRPORATION LTD,
- PallaxwaRED BEYRFRENENL PR -
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Authorised Signatory P.R. KRISHNA GANDHI

GCMNERAL MANAGER
{Company Law Affairs]



20).

21).

22).

e thes contiae T he relntive obbipanion ef e poorty slleeted Dy

siveh force mveure sholl bhe susoended for the perod durmng whinol

suche caksers] aotually Tasss e Termn T VOGO AU T whaal)
mear acis of Cod War, Cral sots /o movement =, e dhirecty affeotng
tne coniract, flood, eanboguslkes, hurreane, lock-auts, strke, ool

war, compliance witt any slatule or regulation o) e Doverament,

Upon the occurrence of such causels) and upon 118 termination, the

party wlleging that 1t has heen rendered unable as aloresaid thereby,

all notfy the otker party o wiitdng, the beginning of the causels)
amounting to Foree Majeure as aiso the ending of the said cansels) bv
giving nofice o the other party witlun a month of the beginning /

ending of the cause(s) respectively.

ASSIGNMERT/ SURRENDER

The Investor shall not assign, transfer or otherwise create any interest
of any kind on any part of the lease area in favour of third parties.
However, in the eventuality that the Investor intends to surrender part
of the area, APMDC shall have the right to reallocate the same to

another entrepreneur duly obtaining the consent of the Government of

Andhra Pradesh.
RESOLUTION OF THE DISPUTES:

It is hereby agreed that all questions, dispules, diffcrences arising
under, out of or relating to this contract shall be su'bjl_‘,ci o the
exclusive jurisdiction of the Civil Courls within the local lunits of

Hyderabad { AP ) where this contract is entered nto.

NOTICES

Save as is spectlically provided otherwise 1n this agreement

notiee, demand or other communication 1o be served under s may
e scrved upon any Pariy bhereto only by posting by Repistered
Post AL or Under Certificate of Posting or delivering the same or
sending the same by facsimile transmission or by e mail to the Party

o7 THE ANDHIRA PRADESH MINERAL

DFEVE! OPMEMT CORFORATION LT L.
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24).

Tov e sicver 51 ais acdolre s toncd buowe s or e sl sam e

wivin Below, o 0 sooh olher address or momber e spraen dreersy dbrngee

oonme not o WL Ty

A, Vice Chairman & Managing Direcior,

The Andhra Pradesh Minerad Development Corporation il
Pe eom Business Centr s, 2nd & ™ Floors, 87945
Ameerpet, Hyderabad-500 073

Fooo No - 914400 23733152 E-mail

bi Pallava RED 5PV,
No.19, Si Ram Nagar, North Street, Alwarpet

Chennai-600 018 Fax No: 91{44) 24346339
SEVERABILITY

If one or more of the provisions shall be void, invalid, illegal or
unienlorceable in any respect under any applicable law or decision, the
validity, legality and enforceability of the remaining provisions herein
contained shall not be affected or impaired in any way. Each party
hercto shall, in any such event, execute such additional documents as
the other parlies may reasonably request in order to give valid, legal
and cnlorceable affect to any provision hereof which is determined to

be invalid, illegal or unenforceable.

The zectals intended to be performed under this agrecment by the
invesior will be deemed o be such to bic poilormied v woind Venture

Company upon the formation and commencement of business, unless

cxpressly specified,

For THZ ANDREA F ESH I‘V'H-lEﬁf"‘\L
DEVELOPMENT CGRPORATION (T,
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i Prizey Srgn’-"it‘:.rv (Company Law Affairst

RS



0

e loprie

3

S e

Toeer
Loagl it e
Frcbisadl o] % s

ort e iy st sy

TS

WITN ESSES
"m Y 5“ f’g

.|]]c:
ameiee

il

city Dae

I 8 B

i

fir st

ISt

R RN AT

Cianedba L

aed ot che Aavddhorae b s Mane
RSN ETIRSITS R TR TR BV N R K EYSUN CAYS MR

SIS heve sipricdd Eese pesents

e merihened. s b Wil

party

|'1t‘f}x'#ih£%'?nmli'rc"é" SwamegR Adineral
L*‘TPM&:*- SURETHARAN B imil oo
{

AN i
GANDHH

uw\ﬁ;‘ﬂ:ﬁaﬁ GER (CL

tLampany Law Affairs)

> va RED 3PV
i Pjé%?l&f ED -

\r\.

TR f?;g‘é“ﬂ REDDY)
AUTHORISED S &RETORY

ek Mo

relinin



